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MINNESOTA FREIGHT ADVISORY COMMITTEE

MEETING MINUTES

June 10, 2016
9:30 a.m. to 12:00 p.m.

Attendees:

MFAC Members Present:
Bruce Abbe, Midwest Shippers Association; Dave Cashman, Spee Dee Delivery Service, Inc.; Ron

Chicka, Metropolitan Interstate Council; Tom Clark, The Schwan Food Company; Vanta Coda, Duluth
Seaway Port Authority; Ron Dvorak, Lake Superior Warehousing; Steve Elmer, Met Council; Brad
Emch, CSCMP; Ed Fairbanks, Advocacy Council for Tribal Transportation; Bill Gardner, MnDOT;
William (Bill) Goins, FedEx Healthcare Solutions;Ryan Hanson, Target; John Hausladen, Minnesota
Trucking Association; Scott Hutchins, City of Moorhead; Richard Murphy Jr, Murphy Logistics; Dan
Murray, American Transportation Research Institute (ATRI);Jon Olsen, MN State Patrol; Phillip Qualy,
UTU-SMART-TD Minnesota; Neil Ralston, Metropolitan Airports Commission; Kathryn Sarnecki, Saint
Paul Port Authority; George Schember, Cargill Inc; Chip Smith, Bay and Bay Transportation; Brian
Sweeney, BNSF Railway; Tracie Walter, Bemidji Aviation; Mark Wegner, Minnesota Regional Railroads
Association; Ron Wrase, Ten K Solar; Bob Zelenka, Minnesota Grain and Feed Association;Dean
Zuleger, Valley Cartage

Members’ Alternates Present
Kevin Kelleher, DEED; Darin Stanley, Perkins Specialized Transportation

Guests Present

Phil Barnes, WSB & Associates; Jim Barton, Met Council - Retired; Mark Berndt, Quetica, LLC; Peter
Dahlberg, MnDOT; David Gonzalez, MnDOT; Rick Langer, Quetica, LLC; Donald Ludlow, CPCS
Transcom; Andy Mielke, SRF Consulting Group, Inc.;Scott Peterson, MnDOT; Dave Tomporowski,
MnDOT; Weiwen Xie, Quetica, LLC

Staff Present

Gina Baas, Center for Transportation Studies, University of Minnesota;Hannah Grune, Center for
Transportation Studies, University of Minnesota;Laurie Ryan, MnDOT; John Tompkins, MNDOT
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Welcome and Call to Order:

Bill Goins opened the meeting and led a round of introductions. In his opening remarks, Goins stressed
the importance of continuing to find innovative ways to reduce traffic gridlock and ensure smooth
movement of goods and people in Minnesota and the country.

MnDOT Announcements:
Laurie Ryan shared a few updates on projects that were discussed at the first meeting of the group on
March 11, 2016 and other recent MFAC/MnDOT initiatives. Updates included:

e Informational handouts on both the McKnight Foundation/Center for Neighborhood Technology
(CNT) project and the MnDOT Manufacturers’ Perspectives Studies that were presented at the
March MFAC meeting were shared with meeting attendees. Ryan noted that the Manufacturers’
Perspectives Study research team will be expanding the study into the Metro Area soon and
MFAC members will be called upon to provide input for this project.

o MnDOQOT applied for three FASTLANE grants from the US DOT, including two highway projects
and one rail project, with a letter of support from MFAC. Ryan thanked MFAC members who
provided input on the selection of these projects. Handouts detailing the projects with MFAC
letters of support were provided.

e Ryan also shared information about a truck parking project, Truck Parking Information
Management System (TPIMS), which is being funded by a $25 million federal TIGER grant and
matching funds from eight states, including Minnesota. To be operational by September 2018.

e Finally, Ryan noted that the MFAC weekly news bulletin is intended to be a mechanism for all
MFAC members to share updates and information with each other. She urged all members to
contribute and submit content often for the Bulletin to her at: Laurie.Ryan@state.mn.us.

Recap of 2016 Legislative Actions/Q&A:

MnDOT Director of Government Affairs at MnDOT Scott Peterson gave the group a brief presentation on
the 2016 legislative activities. The legislature failed to pass a comprehensive, long-term transportation
funding bill again this year. Peterson noted that this failure basically came down to a disagreement over
funding of the Southwest Light Rail Transit (LRT) line. The Governor requested $600 million of revenue
for roads and bridges, but the House Majority felt that gas taxes could not be part of the funding solution.
Ultimately, the House came up with $400 million of revenue in total, which including removing funds
from the general revenue fund. Late at night on the last day of session, the House voted on a bonding bill
and sent it over to the Senate. The Senate amended the bill by increasing the Hennepin County Regional
Rail authority’s bonding limit from 10 to 20% that could be committed to LRT projects. The Senate sent
this bill back to the House, but the House had already adjourned, which effectively killed the bill. When
the Senate realized the House had already adjourned, there was a motion made to reconsider the original
bill. There was a mix up with the bill number, however, so the bill was not able to be reconsidered before
adjournment. Currently, the Governor is campaigning around the state for funding in case a special
session is called. Peterson noted that, while the short time frame of this year’s legislative session did not
help matters, he felt the situation would have stayed the same regardless.
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A number of other things requested by MnDOT were not enacted in addition to the transportation bill,
including bills appropriating funds for the FAST ACT; drone regulation; flaggers in work zones
regulations; drone regulations; the Oberstar bikeway; using OAH for determining damages in eminent
domain cases; local airport funding requests; and more. A few transportation-related bills were enacted,
however, including increasing weight limits for vehicles powered by natural gas to accommodate
modifications; updating right-of-way requirements for utilities crossing railroads; contracting authority
for highways on tribal lands; nonemergency medical transportation enforcement authority; modifications
to the permitting process for manure pipelines; and allowing pedicabs to have small electric power-assist
motors.

Questions and conversation around Peterson’s presentation included the following points:

e George Schember asked what the outcome would be if the two sides could not agree on a special
session. Peterson noted that, if this happened, the outcome of this year’s election would have an
impact. If the makeup of the legislature changes, there will be a different conversation next year.

e Goins asked the group if there was a mechanism for MFAC to share expertise with the legislature
around transportation and freight issues without lobbying for any positions. He noted that the
MFAC Executive Committee has been grappling with this question.

0 Andy Mielke noted that the MFAC crafting a letter of support might be a good
mechanism for MFAC advocacy.

0 John Hausladen cautioned the group against advocating for specific positions on funding,
as many individuals would likely have different opinions and consensus would be
difficult. Hausladen noted that the MFAC should act as a neutral advocate for the role of
freight and importance of freight and noted that the overall transportation funding
guestions have been largely taken up by others, including the Governor. Peterson agreed,
and noted that there may be a role for MFA to play, as there is not another group
specifically focusing on freight interests and needs.

o Dan Murray noted that, as a 501(c)(3) nonprofit, ATRI has very strict guidelines and laws
that control lobbying at the state levels. There are many government agencies not allowed
to lobby, including MnDOT. Murray suggested that MnDOT’s legal team look into these
guidelines to see what would be within MFAC’s purview.

Emerging Topics in Freight — Twin Cities Regional Truck Highway Corridor Study:

Steve Elmer, of Met Council, and Donald Ludlow, of CPCS Transcom, shared information about a study
they are conducting to define key truck corridors in the state of Minnesota. EImer noted that this study
ties into Met Council’s 2040 Transportation Policy Plan and, ultimately, will help mitigate highway
congestion. The project team includes representatives from Met Council, CPCS Transcom, and ATRI, as
well as a Technical Advisory Group (TAG) that consists of city, county, and private industry
representatives.

The key questions this study is addressing include defining criteria for key truck corridors and how to
compare them with each other and determining how congestion affects key freight corridors. The study
also aims to determine how the designation of truck corridors could be used to promote and prioritize
regional highway investments. The first piece of the study will focus on identifying corridors in the region
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and the second part will focus on ranking the corridors and looking more closely at specific corridors that
ranked highly. The study is examining both principal arterials, including the interstate system, and “A”
Minor Arterials. The project team has relied heavily on stakeholder consultations, as well, for input.
Using data from ATRI and input from stakeholders, the project team was able to create a region-wide
truck volumes estimate layer. They are currently in the process of establishing tiers, which will move
forward the classification of routes in the region. They will be refining results further through work with
the TAG.

Questions and discussion from the group included:

e Goins commented that while not all MFAC members are from the Metro Area, the Metro Area
plays a key role in understanding what is happening in the rest of the state and can impact flow of
freight statewide. He noted that, as a regional team, MFAC has a good opportunity to provide
input into issue areas around the state and Metro Area as they impact freight flow. Ludlow noted
that he would appreciate MFAC’s insight on which freight corridors are important to each
member’s industry.

o Chip Smith asked how much traffic reflected in the study is due to through traffic. Ludlow noted
that one of the ways they will examine this is by focusing on principal arterials and on
origins/destinations in the Metro Area. The project team will also look at ATRI data and will be
able to screen out regional/trip ends and establish where trucks start and stop. He noted that
congestion due to through traffic is an issue countrywide.

¢ Richard Murphy asked if the project team considered the impacts on the industrial real estate
market. Ludlow noted that they do not intend to provide policy or zoning recommendations, but
the freight/land-use connection is critical. EImer noted that it would be a while before they reach
the land-use level in this study. Met Council is currently doing an internal industrial lands study
looking at the impacts of freight and rail-dependent land and where these clusters are, which gets
to this point more.

Emerging Topics in Freight — Freight Optimization Exercise:

Mark Berndt, Weiwen Xie, and Richard Langer, of Quetica LLC, introduced the Freight Optimization
exercise to the group and gave an overview of Quetica’s modeling approach. Berndt noted that Quetica,
LLC had recently worked with the lowa DOT on a freight optimization study. Today, Berndt wanted to
receive feedback from MFAC members on whether or not it would be a good idea to use the tool in
Minnesota, as well.

Quetica’s tool applies big data analytics to freight by gathering data through commodity flow data. This is
a unique approach, as most supply chain optimization studies examine individual product flow, rather
than commodity flow. Quetica aggregates commodity flow data and uses the data to design transportation
and supply chain networks through linear models. Quetica runs a series of simulations to identify the best
way to move and store goods along the network. Through these models, Quetica is able to identify the
largest multimodal constraints on the network and develop a series of recommendations for clients. While
Quetica mostly works with the private sector, their project with the lowa DOT shows that the model could
be successful for public sector clients, as well.

Page 4 of 5



After the overview of Quetica’s tool, MFAC Members and guests split into small groups to work through
a case exercise and identifying questions around how the state of Minnesota may or may not benefit from
working with a tool like Quetica’s. Facilitators and note-takers participated in each group to capture
discussion.

Closing Remarks:

Goins thanked everyone for attending the meeting, including speakers and guests, and shared a few final
comments. He noted that the discussions and work conducted in this group are important for allowing and
ensuring that jobs and prosperity in Minnesota continue to move in a good direction. He noted that the
next meetings of the MFAC would be held on Friday, September 30™ and then again on December 2", in
conjunction with/following the Freight and Logistics Symposium. He hoped that everyone would be able
to attend future meetings of the group.

Upcoming Meetings:

e September 30, 2016
e December 2, 2016 in conjunction with the Freight and Logistics Symposium at the
Ramada Plaza Minneapolis
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