- Aeronautics
AT

8 DEPARTMENT OF 222 E. Plato Blvd.
) TRANSPORTATION St. Paul, MN 55107-1618

m

Subject:  Airport Funding Rates September 8, 2017
State Fiscal Year 2019 - effective July 1, 2018, through June 30, 2019

Dear Airport Sponsor:

Rates proposed for State Fiscal Year (FY) 2019 are substantially the same as rates used in FY 2018. Although
rates for each FY are not required to be set until June 1st of the previous year, that narrow time frame does not
allow airport sponsors to properly budget and prepare for upcoming projects. To help airport sponsors budget for
the local share of projects proposed to begin construction in the summer of 2019, we propose to use rates
established in this letter to support Minnesota'’s airport system. We reserve the option of adjusting rates each June
1st, depending on revenue and appropriation levels.

Our goals for the biennium;
3: The rate for construction projects at non-

1. Maximize use of FAA dollars . . :

L SuponFAkmaigblosidonusds S APOTE e a0 sl e s

3. Fund non-NPIAS projects g Pars

4, Fund equipment purchase 4, Snow removal equipment and fire-rescue

5. Continue to sustain the system vehicles are eligible for FAA grants at NPIAS airports.
The equipment funding rate was raised at non-NPIAS

15 Use of FAA funds available to the state has airports to provide a funding level closer to the FAA

increased with a 5% SAF match, the 5% should participation rate at airports eligible only for state funds.

continue, but will be limited for very large projects. * 5. Maintenance and Operations (M&O) grants

9 Projects where there is a large portion of sustain the system, ensuring access to airports in all

weather conditions. New M&QO amounts were
updated in 2017 for grants covering FYs 2018 and
2019. M&O continues at the higher level with the
state share planned to continue at 75% as well.

work proposed that is not eligible for FAA
participation, but is eligible for State funding will
continue to be funded at the SAF rate, but the 5%

share will be limited.*
* Contact a regional team member to determine funding plans for projects with complicated cost participation.

Demand for airport projects in SFY 2019 remains high. A consequence of higher rates is airports may hear “no”
more often when a “pop-up” project is requested. We will continue to seek a balance between well planned high
priority projects delivered with these rates and an available balance in the construction fund for all airports across
the state. Regional Engineers will be the best point of contact regarding the status of fund availability. Minnesota
airports listed in the National Plan of Integrated Airport Systems (NPIAS) are eligible for FAA Airport Improvement
Program (AIP) funds as well as state funds. Approximately 70% of Minnesota’s airports are in the NPIAS.

Always remember, no State Airport Funds are committed until a grant contract is fully executed.

Sincerely,

Kd’%%ﬂmgm :///%L/

Cassandra Isackson, P.E.
Director, Office of Aeronautics

Enclosure

An equal opportunity employer
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